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Review report on condensed consolidated interim financial information to
the Board of Directors of National Central Cooling Company PJSC

Introduction

We have reviewed the accompanying condensed consolidated interim statement of financial
position of National Central Cooling Company PJSC (the ‘Company’) and its subsidiaries
(together the ‘Group’) as at 30 September 2019 and the related condensed consolidated interim
statements of profit or loss and comprehensive income for the three-month and nine-month periods
then ended, and condensed consolidated interim statement of equity and cash flows for the nine-
month period then ended, and other explanatory notes. Management is responsible for the
preparation and presentation of this condensed consolidated interim financial information in
accordance with International Accounting Standard (IAS) 34, ‘Interim Financial Reporting’. Our
responsibility is to express a conclusion on this condensed consolidated interim financial
information based on our review.,

Scope of review

We conducted our review in accordance with International Standard on Review Engagements
2410, 'Review of interim financial information performed by the independent auditor of the entity’.
A review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed consolidated interim financial information is not prepared, in all
material respects, in accordance with International Accounting Standard 34 ‘Interim Financial
Reporting’.

Other matter

The consolidated financial statements of the Group as at and for the year ended 31 December 2018
and the condensed consolidated interim financial information for nine-month period ended 30
September 2018 were audited and reviewed, respectively, by another auditor whose report dated
30 January 2019 and 13 November 2018, expressed an unqualified opinion and review conclusion,
respectively.

PricewaterhouseCoopers

Rami Sarhan
Registered Auditor Number 1152
Abu Dhabi, United Arab Emirates

PricewaterhouseCoopers, (Abu Dhabi Branch), License no. 1001301
Al Khatem Tower, Abu Dhabi Global Market, 25th Floor, PO Box 45263, Abu Dhabi - United Arab Emirates

T: +971 (0)2 694 6800, F: +971 (0)2 645 6610, www.pwe.com/me

Douglas O'Mahony, Rami Sarhan, Jacques Fakhoury and Mohamed ElBorno are registered as practising auditors with the UAE Ministry of Economy 1



NATIONAL CENTRAL COOLING COMPANY PJ5C AND ITS SUBSIDIARIES

Condensed consolidated interim statement of profit or loss (unaudited)

Revenues
Direct costs

Gross profit

Administrative and other expenses
Operating profit

Finance costs

Finance income

Othet gains and losses

Share of results of associates and joint
ventures

Profit for the period

Attributable to:

Eguity holders of the parent
Mon-controlling interests

Basic and diluted earnings per share

attributable to ardinary equity holders of

the parent (AED)

MNotes

14

i

Three-month ended

| |] tabreed

Nine-month ended

30 September 30 September
2019 2018 2019 2018
AED'0DOD AEDDOD AED'0O00 AED'0O0
455,981 439,377 1,127,916 1,000,045
(258,426)  (267,148) (580,356) (596,535)
197,555 172,228 547,560 4493 510
(52,197) {45,739) (157,140) {148,218}
145,358 126,490 390,420 345,292
(45,338) (45,5659]) (136,580) {132,186}
578 215 1,772 490
717 2,561 10,368 36,617
29,616 24,718 69,836 F0,682
130,931 108,415 335,816 320,895
129,746 107,422 329,109 319,334
1,185 993 6,707 1,561
130,931 108,415 335,816 320,895
0.05 .04 0.12 0.1z

The accompanying noles on pages 7 o 23 form an integral parl of this condensed consolidated interim financial

information,
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NATIONAL CENTRAL COOLING COMPANY PJSC AND ITS SUBSIDIARIES

Condensed consolidated interim statement of comprehensive income (unaudited)

Three-month ended Nine-month ended
30 September 30 September
2019 2018 2019 2018
AED'DOD AED'000 AED'ODOD AED'000
Profit for the period 130,931 108,415 335,816 320,595

COther comprehensive income

ftems thot may be reclassified subsequently
to profit or loss:

MNet movement in fair value of derivatives in

cash flow hedges 2,216 5,722 (4,084) 25,916
Share of changes in fair value of derivatives of

an associate and a joint venture in cash flow

hedges {5,284) 5,206 (22,653) 16,162
Exchange differcnces arising on translation of
overseas operations 9 18 223 288
Total comprehensive income for the period 127,872 119,361 309,302 363,261
Attributable to:
Equity holders of the parent 126,687 118,368 302,595 361,700
MNon-controlling interests 1,185 993 6,707 1,561
127,872 119,361 309,302 363,261

The accompanying notes on pages 7 to 23 form an integral part of this condensed consolidated interim financial
information.



NATIONAL CENTRAL COOLING COMPANY PJSC AND ITS SUBSIDIARIES

Condensed consolidated interim statement of financial position

ASSETS

Mon-current assets

Proparty, plant and equipment

Capital work in progress

Right-af-use asset

Goodwill

Investmant In associates and joint ventures
Fimance lease receivables

Current assets

Inwarntories

[radeand other recelvables
Finance lease receivables
Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES
Equilty

Issued capital

Treasury shares

statutory reserve

Retained earnings

Foreign currency translation reserve

Cumulative changes in fair value of derivatives in cash flow hedges
Other reserve

Equity attributable to the equity holders of the parent
Mon-controlling interests

Met oguity

Man-current llabllities

Trade and ather payables

Interest bearing foans and borrowings
MNon-convertible Sukuk

Lease llabllities

Provision for employees” end of sernvice baneliis

Current liabilities

Trade and athar payables

Interest bearing foans and borrowings
Lease liabifities

Total liabilities —
TOTAL EQUITY AND LIABILITIES {

S— T \_>

Motes

9
11

12
13
10

12
10

- —'—%_—_\:l'a _“‘% . hD ‘

Khaled Abdulla Al Qubaisi Bader AT Lamki
Chairman Chief Executive Officer

Tl

[| | tabreed

As at
30 September 31 December
2019 2018
(unaudited) laudited)
AED 000 AED '000
3,960,635 4,051,453
94,558 104,270
140,543 :
28,527 28527
590,687 ST9, 280
2,770,061 2,625,050
7,585,011 7,389,170
36,201 32,806
667,148 568,487
299,012 244 916
314,365 248 9406
1,316,726 1,095,150
8,901,737 8,084,270
2,715,529 2,715,529
(2,016) {2,016}
316,867 316,867
1,114,558 855,560
(2,145) (2,368)
{47.623) {0, 586)
706,920 706,920
4,802,090 4,670,006
70,099 57,462
4,872,189 4,737,468
92,995 102,917
934,911 1,018,526
1,829,251 1,828,794
255,982 -
31,184 28,255
3,145,323 2,977,492
591,354 25,644
147,234 143,665
45,637 B e
884,225 769,310
4,029,548 3,745,802
8,901,737 8,484,270

M

Stephen lohn Ridlington

Chief Financial Officer

The scecompanylng notes on pages 7 to 23 farm an integral part of this condensed consalidated interim financial information,
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MATIONAL CENTRAL COOLING COMPANY PJSC AND ITS SUBSIDIARIES
Condensed consolidated interim statement of cash flows {unaudited)

Mine-month ended 30 September

- 2019 2018

MNotes AED 000 AR 000
OPERATING ACTIVITIES
PFrofit for the period 335,816 320,895
Mon-cash adjustments:
Depreciation of property, plant and equipment 127,431 110,852
Finanoe ledse income {231,808) (139,067)
Share of results of associates and joint ventures 5 (69,836) [70,682)
Met movement in employeas’ end of service benefils 1,929 2,564
Flnance income 5 (1,772} (420}
Finance costs 14 126,580 132 186
Other gains and lossos 5 (10,368) [36,617)
Operating cash flows before changes in working capital 287,974 319,641
Working capital adjustments:
Inventories {3,395) 1,937
Trade and other receivables [98,624) [72,299)
Trade and other payables 111,603 o4, 788
| #ase rentals recelved 276,479 188,810
Net cash flows generated from operating activities 574,037 R31,64¢
INVESTING ACTIVITIES
Purchase of property, plant and equipment (7,024) {5,322}
Payments for capital work In prograss (56,440} (68, 005)
Proceeds from partlal disposal of #n associate - 40,289
Dividends from @ joint venture 7,500 11,500
Dividends from associates 20,727 54,102
Payment for acquisition of additional share ina subsidiary {1,482} (4,946}
Met cash outllow an acquisition of a subsidiary - [B8,671)
Repayment of loan on acquisition of a subsidiary - (163,103)
|nterest received 1,730 W]
Met cash flows used in investing activities (34,989) {224,634)
FINAMCING ACTIVITIES
Interest bearing loans and borrowings recefvad 95,000 289,428
Interest bearing loans and borrowings repaid (174,828) (317,204)
Islamic financing arrangement repald - {33,721)
Principal elements of lease payments [29,306) {4,374)
Interest paid [94,106) (112,160)
Dividends paid to sharehalders 17 (257,975) [217,242)
Dividends pald 1o non-conlralling interests [2,414) {5,200}
Met cash flows used in financing activitics (473,629) (401,173)
MET INCREASE/{DECREASE] IM CASH AND CASH EQUIVALENTS 65,419 (54,130}
Cazh and cash equivalents at 1 January 248,046 A18 280
CASH AND CASH EQUIVALENTS AT 20 SEPTEMBER 11 314,365 324,150

Mon-cash transactions are disclosed In Mote 11,

The accompanying notes on pages 7 to 23 form an integral part of this condensed consolldated interim financial information.



NATIONAL CENTRAL COOLING COMPANY PISC AND ITS SUBSIDIARIES

Motes to the condensed consolidated interim financial information
for the nine-month period ended 30 September 2019

1 General information

Mational Central Cooling Company PJSC ("Tabreed” or the "Company”) is registered in the United Arab
Emirates as a Public loint Stock Company pursuant to the UAE Federal Law No, (2) of 2015 and is listed
on the Dubai Financial Market. The principal activities of the Company and its subsidiaries (the “Group”)
are supply of chilled water, operation and maintenance of plants, construction of secondary networks,
manufacturing of pre-insulated pipes and design and supervision consultancy.

The Group's registered office is located at P.O. Box 32444, Dubai, United Arab Emirates.
The Group's non-convertible sukuk is listed on Londan Stock Exchange (Note 13).

The Group does not have any exposure to Abraaj Group and/or any of the funds managed by Abraaj
Group.

2  Application of new and revised International Financial Reporting Standards ("IFRS"})
2.1 New and revised IFRS effective for accounting periods beginning on or after 1 lanuary 2019

The following new and revised IFRS, which became effective for annual periods beginning on or after 1
lanuary 2019, have been adopted in this condensed conselidated interim financial information,

The Group applies, for the first time, IFRS 16 “Leases” that is required to be applied retrospectively with
adjustment to made in the opening balance of equity of the year of initial application. As reguired by IFRS
16, the nature and effect of these changes are disclosed in notes &, 9 and 10 of the condensed
consolidated interim financial information.

In the current period, the Group has also applied the following amendments to IFRS issued by the
International Accounting Standards Board ("IASBE") that are mandatorily effective for an accounting
period that begins on or after 1 January 2019, The application of these amendments to IFRS has not had
any material impact on the amounts reported for the current and prior periods but may affect the
accounting for the Group's future transactions or arrangements.

»  Amendments to IFRS 9 Financial Instruments relating to prepayment features with negative
compensation. This amends the existing requirements in IFRS 9 regarding termination rights in
order to allow measurement at amortised cost (or, depending on the business model, at fair value
through other comprehensive income) even in the case of negative compensation payments.

*  Amendments to I1AS 19 Employee Benefits: The amendments clarify that on amendment,
curtailment or settlement of a defined benefit plan, a company now uses updated actuarial
assumptions to determine its current service cost and net interest for the period. Further, the
effect of the asset ceiling is disregarded when calculating the gain or loss on any settlement of
the plan and is dealt with separately in other comprehensive income [OCI).

e  Amendments in IAS 28 Investments in Associates and Joint Ventures relating to long-term
interests in associates and joint ventures. These amendments clarify that an entity applies IFRS 9
Financial Instruments Lo long-term interests in an associate or joint venture that form part of the
nel investment in the associate or joint venture but to which the equity methad is not applied.

e  Annual Improvements to IFRS 2014-2017 Cycle to address uncertainty over Income Tax
Treatment.

s Annual Improvements to [FRS 20152017 to clarify the treatment of specific borrowing after the

related gualifying asset is ready for jts intended use or sale.
¥



MATIONAL CENTRAL COOLING COMPANY PJSC AND ITS SUBSIDIARIES

Notes to the condensed consolidated interim financial information
for the nine-month period ended 30 September 2019 (continued)

2 Application of new and revised International Financial Reporting Standards (“IFRS") (continued)

2.1 New and revised IFRS effective for accounting periods beginning on or after 1 January 2019
{continued)

Other than the above, there are no other significant IFRS and amendments that were effective for the
first time for the financial year beginning on or after January 1, 2019,

2.2 Standards and Interpretations in issue but not yet effective

The Group has not early adopted new and revised IFRS that have been issued but are not yet effective.

Effective for
New standards and significant amendments to standards applicable to the periods heginning
Group: on or after

IFRS 17 Insurance Contracts requires insurance liabilities to be measured at a
current fulfilment value and provides a more uniform measurement and
presentation approach for all insurance contracts. These requirements are
designed to achieve the goal of a consistent, principle-based accounting for
insurance contracts. IFRS 17 supersedes |FRS 4 Insurance Contracts as of 1
January 2021, January 1, 2021

Amendments to References to the Conceptual Framework in |[FRS Standards -
amendments to IFRS 2, IFRS 3, IFRS 6, IFRS 14, IAS 1, IAS 3, 145 34, |AS 37, |AS
38, IFRIC 12, IFRIC 19, IFRIC 20, IFRIC 22, and 51C-32 to update those
pronouncements with regard to references to and guotes from the framewaork
or to indicate where they refer to a different version of the Conceptual
Framewaork. January 1, 2020

Amendments to IFRS 10 Consclidated Financial Statements and |AS 28 Effective date deferred
Investments in Associates and Joint Ventures (2011} relating to the treatment  indefinitely. Adoption
of the sale or contribution of assets from an investor to its associate or joint s still permitted,
venture.

Management anticipates that these IFRS and amendments will be adopted in the condensed
consolidated interim financial information in the initial period when they become mandatorily effective.
The impact of these standards and amendments are currently being assessed by the management.



MNATIONAL CENTRAL COOLING COMPANY PJ5C AND ITS SUBSIDIARIES

Motes to the condensed consolidated interim financial information
for the nine-month period ended 30 September 2019 (continued)

3 Summary of significant accounting policies
3.1 Basis of preparation

The condensed consolidated interim financial information of the Group is prepared in accordance with
International Accounting Standard 34, Interim Financial Reporting.

The condensed consolidated interim financial information has been presented in United Aral Emirates
Dirhams (AED), which is the functional currency of the Group. All values are rounded to the nearest
thousand [AED '000) except otherwise indicated.

The condensed consolidated interim financial information does not include all information and disclosures
required in the annual consolidated financial statements and should be read in conjunction with the
Group’s annual consolidated financial statements for the year ended 31 December 2018, In addition,
results for the nine-month period ended 30 September 2019 are not necessarily indicative of the resulis
that may be expected for the financial year ending 31 December 2019.

3.2 Significant accounting policies

The accounting policies adopted in the preparation of the condensed consolidated interim financial
information are consistent with those followed in the preparation of the Group's annual cansolidated
financial statemenlts for the year ended 31 December 2018, except for the adoption of the new and
amended standards. The significant impact in this condensed consolidated interim financial information
resulted from the new accounting policies from the application of IFRS 16. The lease accounting policies
for the comparatives are consistent with those followed in the preparation of the Group's annual
consalidated financial statements for the year ended 31 December 2018,

3.2.1  Application of IFRS 16 — Leases

[FRS 16 supersedes IAS 17 Leases, IFRIC 4 Determining whether an Arrangement contains a Lease, S5IC-15
Operating Leases-Incentives and SIC-27 Evaluating the Substance of Transactions Involving the Legal Form
of a Lease. The standard sets out the principles for the recognition, measurement, presentation and
disclosure of leases and requires lessees ta account far all leases under a single on-balance sheet model.

The Group adopted IFRS 16 using the madified retrospective method of adoption with the date of initial
application of 1 January 2018, Under this method, the standard is applied retrospectively with the
cumulative effect of initially applying the standard recognised at the date of initial application. The Group
elected to use the transition practical expedient allowing the standard to be applied only to contracts that
were previously identified as leases applying |1AS 17 and IFRIC 4 at the date of initial application. The Group
also elected to use the recognition exemptions for lease contracts that, at the commencement date, have
a lease term of 12 months or less and do not contain a purchase option and lease contracts for which the
underlying asset is of low value.



NATIONAL CENTRAL COOLING COMPANY PJSC AND ITS SUBSIDIARIES

MNotes to the condensed consolidated interim financial information
for the nine-month period ended 30 September 2019 (continued)

3.2 Significant accounting policies (continued)
3.2.1 Application of IFR5 16 — Leases (continued)

The effect of adoption of IFRS 16 as at 1 January 2019 resulted in an increase/(decrease) as follows:

AED D00
Increase in right-of-use asset, net of onerous contracts provision 155,295
Increase in lease liabilities 327,906
Increase in finance lease receivables 171,642
Increase in retained earnings 87,290

The associated right-of-use assets for property leases were measured on a retrospective basis as if the
new rules had always been applied. Other right-of use assets were measured at the amount equal to the
lease liability, adjusted by the amount of any prepaid or accrued |lease payments relating to that lease
recognised in the consolidated statement of financial position as at 31 December 2018

The recognised right-of-use assets relate to the following types of assets:

AED 000
Plant (i) 98,109
Land 42,766
Building 8,988
MMotor vehicles 5,432
Total 155,295

(i) This amount is net of onerous contracts provision relating to the respective assets as required by
the principles of IFR5-16.

For leases previously classified as operating leases, the Group recognised the lease liabilities on the date
of initial application of the standard as follows:

AED ‘000
Operating lease commitments at the initial application date 423796
Discounted using the Group's incremental borrowing rate of 5.5% at the date of initial
application (95,890}
Lease liability recognised as at 1 January 2019 327,906
Of which are:
Current lease liahilities 45,007
Mon-current lease liabilities 282,899
327,906

10
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NATIONAL CENTRAL COOLING COMPANY PJ5C AND ITS SUBSIDIARIES

MNotes to the condensed consolidated interim financial information
for the nine-month period ended 30 September 2019 (continued)

3.2 Significant accounting policies (continued)
3.2.1 Application of IFRS 16 — Leases (continued)
a) Nature of the effect of adoption of IFRS 16

The Group has lease contracts for various items of land, building, plant and vehicles. Before the adoption
of IFRS 16, the Group classified each of its leases (as lessee) at the inception date as an operating lease.
In an operating lease, the leased property was not capitalised and the lease payments were recognised
as expense in profit or loss on a straight-line basis over the lease term. Any prepaid accrued were
recognised under Prepayments and Trade and other payables, respectively,

Upan adeption of IFRS 16, the Group applied a single recognition and measurement approach for all
leases, except for short-term leases and leases of low-value assets. The standard provides specific
transition requirements and practical expedients, which has been applied by the Group.

Leases previously aoccounted for as aperating leases

The Group recognised right-of-use assets and lease liabilities for those leases previously classified as
operating leases, except for short-term leases and leases of low-value assets. The right-of-use assets for
most leases were recognised based on the carrying amount as if the standard had always been applied,
apart from the use of incremental borrowing rate at the date of initial application. In some leases, the
right-of-use assets were recognised based on the amount equal to the lease liahilities, adjusted for any
related prepaid and accrued |lease payments previously recognised. Lease liahilities were recognised
based on the present value of the remaining lease payments, discounted using the incremental borrowing
rate at the date of initial application.

The Group also applied the available practical expedients wherein it

s Used a single discount rate to a portfolio of leases with reasonably similar characteristics;

» Relied on its assessment of whether leases are onerous immediately before the date of initial
application;

e Applied the short-term leases exemptions to leases with lease term that ends within 12 months at
the date of initial application;

o Excluded the initial direct costs from the measurement of the right-of-use asset at the date of initial
application; and

 Used hindsight in determining the lease term where the contract contains options to extend or
terminate the lease.

The Group has also elected not to reassess whether a cantract is, or contains a lease at the date of initial

application. Instead, for contracts entered into before the transition date the Group relied on its
assessment made applying 1AS 17 and |FRIC 4 Determining whether an Arrangement contains a Lease.

11
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NATIONAL CENTRAL COOLING COMPANY PJSC AND ITS SUBSIDIARIES

MNotes to the condensed consolidated interim financial information
for the nine-month period ended 30 September 2019 (continued)

3.2 Significant accounting policies (continued)
3.2.1 Application of IFRS 16 — Leases (continued)
b) Summary of new accounting policies

Set out below are the new accounting policies of the Group upon adoption of [FRS 16, which have been
applied from the date of initial application:

Right-of-use assets

The Group recognises right-of-use assets at the commencement date of the lease (i.e., the date the
underlying asset is available for use). Right-of-use assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any remeasurement of lease liahilities. The cost of
fight-of-use assets includes the amount of lease liabilities recognised, initial direct costs incurred, and
lease paymients made at or before the commencement date less any lease incentives recejved, Unless
the Group is reasonably certain to obtain ownership of the leased asset at the end of the lease term, the
recognised right-of-use assets are depreciated on a straight-line basis over the shorter of its estimated
useful life and the lease term. Right-of-use assets are subject to impairment,

Lease liabilities

At the commencement date of the lease, the Group recognises |lease liahilities measured at the present
valug of lease payments to be made over the lease term, The lease payments Include fixed payments
{including in-substance fixed payments) less any lease incentives receivable, variable lease payments that
depend on an index or a rate, and amounts expected to be paid under residual value guarantees. The
lease payments also include the exercise price of a purchase option reasonably certain to be exercised by
the Group and payments of penalties for terminating a lease, if the lease term reflects the Group
exercising the option to terminate, The variable lease payments that do not depend on an index or a rate
are recognised as expense in the period on which the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Group uses the Incremental borrowing rate at the
lease commencement date if the interest rate implicit in the lease is not readily determinable. After the
commencement date, the amount of lease liahilities is increased to reflect the accretion of interest and
reduced for the lease payments made. In addition, the carrying amount of lease liabilities is remeasured
if there is a modification, a change in the lease term, a change in the in-substance fixed |ease payments
or a change in the assessment to purchase the underlying asset.

Wariable lease payments that depend on an index or a rate include, for example, payments linked to a
consumer price index, payments linked to a benchmark interest rate (such as LIBOR) or payments that
vary to reflect changes in market rental rates are included in the lease payments and are remeasured
using the prevailing index or rate at the measurement date.

Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition exemption to its short-term leases of machinery and
equipment (i.e., those leases that have a lease term of 12 months or less from the commencement date
and do not contain a purchase option). It also applies the lease of low-value assets recognition exemption
to leases of office equipment that are considered of low value. Lease payments on short-term leases and
leases of low-value assets are recognised as expense on a straight-line basis over the lease term,

12
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MNATIONAL CENTRAL COOLING COMPANY PJ5C AND ITS SUBSIDIARIES

MNotes to the condensed consolidated interim financial information
for the nine-month period ended 30 September 2019 (continued)

3.2 Significant accounting policies (continued)

3.2.1  Application of IFRS 16 — Leases (continued)

b} Summary of new accounting policies {continued)

Significant judgement in determining the lease term of contracts with renewal options

The Group determines the lease term as the non-cancellable term of the lease, together with any periads
covered by an option to extend the lease if it is reasonably certain to be exercised, or any periods covered
by an option to terminate the lease, if it is reasonably certain not to be exercised.

The Group as g lessar

When the Group acts as a lessor, it determines at lease inception whether each lease is a finance lease or
an operating lease.

To classify each lease, the Group makes an overall assessment of whether the lease transfers substantially
all of the risks and rewards incidental to ownership of the underlying asset. If this is the case, then the
lease is a finance lease; if not, then it is an operating lease. As part of this assessment, the Group considers
certain indicators such as whether the lease is for the major part of the economic life of the asset.

Lease payments are payments made by a lessee Lo a lessor relating to the right to use an underlying asset
during the lease term, comprising the fixed payments (including in-substance fixed payments), less any
lease incentives (for e.g. reimbursement of maintenance fee); variable lease payments that depend on
an index or a rate; the exercise price of a purchase opticn if the lessee is reasonably certain to exercise
that option; and payments of penalties for terminating the lease, if the lease term reflects the lessee
exercising an option to terminate the lease.

Variable lease payments that depend on an index or a rate include, for example, payments linked to a
consumer price index, payments linked to a benchmark interest rate or payments that vary to reflect
changes in market rental rates, The payments are included in the lease payments and are
measured/remeasured using the prevailing index or rate at the measurement date (e.g. lease
commencement date for initial measurement or at the time when new CPl rate is available).

When the Group is an intermediate lessor, it accounts for its interests in the head lease and the sub-lease
separately. It assesses the lease classification of a sub-lease with reference to the right-of-use asset arising
from the head lease, not with reference to the underlying asset. If a head lease is a short-term lease to
which the Group applies the exemption described above, then it classifies the sub-lease as an operating
lease.

As an accounting policy choice, management has opted to remeasure the lease payments, being a lessor,
to effect the subsequent changes resulting from variable lease payments that depend on an index or a
rate, in accordance with the guidance provided by IFRS 16 for a lessee. Management has applied the
effect of the catch-up adjustment of this remeasurement in the opening retained earnings as at 1 January
2019, in accordance with the guidance provided by IFRS 16 for a lessee.

13
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NATIONAL CENTRAL COOLING COMPANY PISC AND ITS SUBSIDIARIES

Motes to the condensed consolidated interim financial information
for the nine-month period ended 30 September 2019 (continued)

3.2 Significant accounting policies (continued)

3.2.1 Application of IFRS 16 — Leases {continued)

h) Summary of new accounting policies (continued)
The Group as d lessor (continued)

The Group has the option, under some of its leases to lease the assets for additional terms of three to
five years. The Group applies judgement in evaluating whether it is reasonably certain to exercise the
optian to renew. That Is, it considers all relevant factors thatl create an economic incentive for it to
exercise the renewal. After the commencement date, the Group reassesses the lease term if there is a
significant event or change in circumstances that is within its control and affects its ability to exercise (or
not to exercise) the option to renew (e.g., a change in business strategy).

4 Critical accounting judgements and key sources of estimation uncertainty

The preparation of condensed consolidated interim financial information requires management to make
Judgements, estimates and assumptions that affect the application of accounting policies and reported
amounts of assets and liabilities, income and expense. Actual results may differ from these estimates.

In preparing this condensed consolidated interim financial information, the significant judgments made
by management in applying the Group’s accounting policies and the key sources of estimation uncertainty
were the same as those applied to the consolidated financial statements for the year ended 31 December
2018, except as presented in Note 3.2.1,

5 Segment information

For management purposes, the Group is organised into business units based on their products and
services, The twao reportable operating segments are as follows:

- The ‘Chilled Water' segment constructs, owns, assembles, installs, operates and maintains
cooling and conditioning systems. In addition, the segment distributes and sells chilled water for
use in district cooling systems.

- The ‘Value chain business' support segment is involved in ancillary activities relating to the
expansion of the Group’s chilled water business,

segment performance is evaluated based on operating profit or loss and is measured consistently with
the Group's operating profit or loss in the condensed consolidated interim financial information.
However, Group financing (finance costs and interest income) is managed on a group basis and is not
allocated to operating segments.

14



NATIONAL CENTRAL COOLING COMPANY PJSC AND ITS SUBSIDIARIES

Notes to the condensed consolidated interim financial information
for the nine-month period ended 30 September 2019 (continued)

5 Segment information (continued)

Nine-month petlod ended 30 September 2019 (unaudited)

Mine-month period ended 30 Seplember 2008 {unaudited)

Vahe
Chillhad chain Chilled Value chisin
water buslness  Ellminatlons Total water business Eliminatlons fotal
AED'00D AED'000 AED'00D AED'DO0 AEIOD ABII AR ALTY00D
Revenue
Exlernal
resfenue 1,073,053 54,863 = 1,127,916 1,023,728 56,317 - 1,080,045
Inter-sagment
fovEnUG - 21,624 (21,624) - - 17,272 (17,273} -
Total revenus 1,073,053 76,487 (21,624) 1,127,916 1,033,728 73589 {12,252} 1,090,045
Direel costs (550,112) (43,063) 12,825 (530,356} (563,102) {45,232} 11,880 (506,5335)
Gross profit 522,941 33,418 (2,799) 547,560 470,536 25,357 {5,383) 453,510
Administrative
and other
BXpENsAs {140,544} [21,087) 4,501 [157,140) 1132, 3948) [18,327] 2,503 (14, 218)
Operating
profit 382,397 123211 [4,208) 300,420 338,147 10,030 [3.880) 345,07
Firance cosls - {136,580} - - - 1132,186}
Finance income B & 1,772 450
Oilhazr gains and
Insses, net - - 10,368 36,617
Shareof resulls
of assoriates
wnd joint
VENTUFeS 69,536 - 69,836 0,6E2 FOGH2
Profit for the
period 335,816 320,855
Inter-segment revenues and expenses are eliminated on consolidation,
— a0 september 2019 31 Pecernber 2018
Chilled water Value chaoin Total Chilled Vaolue Tota!
business water cheln
busingess
AEDROQ AEDDR AEDO0G ALDOg ALDTT0 AEDTOG
Total assets 8,764,604 137,133 8,901,737 £,328.324 155,36 RARAZT0
Total
liaksilitlas 3,969,553 59,995 4,029,548 3,641,785 65,017 3,740,802
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MATIONAL CENTRAL COOLING COMPANY PISC AND ITS SUBSIDIARIES

Motes to the condensed consolidated interim financial information
for the nine-month period ended 30 September 2019 (continued)

6 Basic and diluted earnings per share attributable to equity holders of the parent

The following reflects the profit and shares data used in the basic and dilutive earnings per share
computations:

Three-month period MNine-month period
ended 30 September ended 30 September
2018 2018 2019 20718
{unaudited) (unaudited) (unaudited) [unaudited)
Profit for the period attributabile Lo equily
holders of the parent for hasic and dilutive
earnings (AED ‘000) 129,746 107,422 329,109 319,334
Weightad average number of shares
{excluding treasury shares) oulslanding
during the period {'000) (basic and dilutive) 2,713,513 2,713,513 2,713,513 2,713,513
Basic and dilutive earnings per share (AED) 0.05 0.04 0.12 0.12

7 Capital work in progress

During the nine-month period ended 30 September 2019, the Group has incurred capital expenditure of
AED 67 million (30 September 2018: AED 99 million) primarily relating to construction of district cooling
plants and distribution networks.

8 Right-of-use asset

Movement of the right-of-use asset is summarized as follows:

AED '000
Net book value
At 31 December 2018 -
Adoption of IFRS 16* 155,295
At 1 January 2019 (restated) 155,295
Depreciation (14,752)
At 30 September 2019 140,543

* The balance is presented net of an amount of AED 88 million, which represents onerous provision
related to one of the Group associates for the respective contracts,
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MATIONAL CENTRAL COOLING COMPANY PJSC AND ITS SUBSIDIARIES

Notes to the condensed consolidated interim financial information
for the nine-month period ended 30 September 2019 (continued)

9 Finance lease receivahles

Movement in the finance lease receivables during the period is as follows:

'_,dl’..
1

]
e =
| || tabreed

AED 000
At 1 January 2019 {audited) 2,869,966
Adoption of IFRS 16 171,642
At 1 January 2019 (restated) 3,041,608
Additions (i) 72,138
Finance lease income 231,806
Lease rentals received {276,479)
At 30 September 2019 3,069,073
(i} During the period, the Group completed construction of new district cooling plants.

Management has carried out an assessment of the arrangement to provide cooling services to the
customer through the plant in accordance with the terms of the agreement and the requirements of the
relevant IFRSs, and concluded that the arrangement contains a finance lease with respect to the plant

and related distribution network.

Accordingly, the carrying amount of the plant and related distribution network was transferred and

finance lease receivable was recorded at fair value at the inception of the Agreement,

Finance lease receivable is allocated in this condensed consolidated interim statement of financial

position as follows:
At 30 September

At 31 December

2019 2018
AED ‘000 AED ‘000
{unaudited) [audited)
Current 299,012 244.916
Mon-current 2,770,061 2,625,050
3,069,073 2,869 966
10 Lease liahilities
Movement in the lease liabilities during the period is as follows:
AED ‘000
At 1 January 2019 -
Adoption of IFRS 16 327,906
At 1 January 2019 (amended) 327,900
Accretion 13,019
Repayment (39,306)
At 30 September 2019 301,619
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NATIONAL CENTRAL COOLING COMPANMNY PJSC AND ITS SUBSIDIARIES

MNotes to the condensed consolidated interim financial information
for the nine-month period ended 30 September 2019 (continued)

10 Lease liabilities [continued)

Lease liahilities are allocated in the condensed consolidated interim statement of financial position as
follows:

30 September 31 December

2019 2018

AED "000 AED 000

{unaudited) {audited)

Current 45,637 -
Man current 255,982 -
301,619 5

11 Cash and cash equivalents

For the purposes of the condensed consolidated interim statement of cash flows, cash and cash
equivalents include cash on hand and in banks,

30 September 31 December 30 September

2019 2018 2018

AED "000 AED 000 AED '000

(unaudited) {audited) {unaudited)

Bank balances and cash 127,838 231,419 311,374
Bank deposits 186,527 17,527 12,776
Cash and cash eguivalents 314,365 248,946 324,150

Bank deposits canstitute investments with banks in fixed term deposits, which carry interest ranging from
2.4% to 2.7% (2018: from 1% to 2.6%) per annum and have maturities of less than 3 months.

18
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NATIONAL CENTRAL COOLING COMPANY PISC AND ITS SUBSIDIARIES

Notes to the condensed consolidated interim financial information
for the nine-month period ended 30 September 2019 (continued)

11 Cash and cash equivalents (continued)

Geographical concentration of bank balances and cash and bank deposits is as follows:

30 September 31 December 30 September

2019 2018 2013

AED '00D MAED 000 AED "000

{unaudited) [audited) (unaudited)

Within UAE 278,903 222,716 311, 467
Qutside UAE 35,462 26,230 12,683
314,365 248,846 324,150

Mon-cash transactions in the condensed consolidated interim statement of cash flows:

e AED 140.6 million of right-of-use assets.
®  AFED 301.6 million of lease liabilities,
# AED 16.3 million of capital work in progress

12 Interest hearing loans and borrowings
Effective 30 September 31 December
interest rote % 2019 2018
AED ‘000 AED 000
(unaudited) (audited)
Term loan 1 {i) LIBOR + margin 777,466 840,417
Term loan 2 {ii) 5.25% 66,879 72,702
Term loan 3 (jii) EIBOR + margin 166,264 174,085
Term loan 4 {iv) EIBOR + margin 71,536 72,877
1,082,145 1,160,191

Interest bearing loans and borrowings are allocated in the condensed consolidated interim statement of
financial position as follows:

30 September 31 December

2019 2018

AED ‘000 AED 000

{unaudited) (audited)

Current portion 147,234 143,665
Mon-current portion B 934,911 1,016,526
1,082,145 1,160,151
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NATIONAL CENTRAL COOLING COMPANY PISC AND ITS SUBSIDIARIES

Notes to the condensed consolidated interim financial information
for the nine-month period ended 30 September 2019 (continued)

12 Interest bearing loans and borrowings (continued)

i} Term loan 1

Facility of USS 250 million from the local banks. The facility carries interest rate of LIBOR plus a margin
and is repayable in 10 fixed semi-annual instalments commencing with a bullet payment of 30% on 31
December 2023,

A revolving facility of AED 590 million to be utilised in the form of drawing cash advances. The revolving
facility carries interest at EIBOR plus a margin and is repayable on 31 December 2023, As of 30 September
2019, the Company has no utilisation from the revolving facility.

{ii} Term loan 2

Term loan 2 relates to a subsidiary and represents borrowing with a local commercial bank. The loan is
repayable in quarterly instalments and carries fixed interest of 5.25% per annum (December 2018: 5.15%
per annum).

{iii) Term foan 3

Term loan 3 relates to a subsidiary and represents borrowing facility from a local commercial bank. The
facility carries interest rate of EIBOR plus a margin. The facility is repayable in 23 semi-annual instalments
which commenced on March 2017 with a bullet payment of AED 48,1 million in March 2028.

{iv) Term loan 4

Term loan 4 relates to a subsidiary and represents borrowing facility from a local commercial bank. The
facility carries interest rate of EIBOR plus a margin, payable in cash on a quarterly basis. The facility is
repayable in 60 quarterly instalments with the last instalment due on 30 September 2031.

13 Non-convertible sukulk

In 2018, the Group issued 7 year investment grade Islamic Bonds (Sukuk) of USS 500 million which are
listed on London Stock Exchange. The bonds carry a profit rate of 5.5% payable semi-annually. The bonds
are repayable on 31 October 2025.

The bonds are stated net of discount and transaction costs incurred in connection with the arrangements,
amounting to AED 7.8 million, which are amortised to the condensed consolidated interim statement of
profit or loss over the repayment period of the bonds using effective interest rate method.

14 Finance costs
Nine-month period ended
30 September -
2019 2018
AED ‘000 AED 00D
(unaudited) (unaudited)
Interest charged to condensed consolidated interim statement of
prafit or loss comprises of:
Interest on interest bearing loans & sulkuk, amortisation and other
charges 123,561 132,186
Accretion on lease liabilities (upon adoption of IFRS 16} (Note 10) 3,019 -
136,580 132,186
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NATIONAL CENTRAL COOLING COMPANY PJ5C AND ITS SUBSIDIARIES

Motes to the condensed consolidated interim financial information
for the nine-month period ended 30 September 2019 (continued)

15 Commitments and contingencies
Capital commitments

The authorised capital expenditure contracted for at 30 September 2015 but not provided for amounted
to AED 127.0 million (31 December 2018: AED 174.6 million) related Lo capital work in progress.

Contingencies
The bankers have issued guarantees on behalf of the Group as follows:

At 30 September At 31 December

2019 2018

AED "000 AED 000

[unaudited) (audited)

Performance guarantees 95,906 112,130
Advance payment guarantees 633 633
Financial guarantees 50 2,585
06,589 115,348

16 Related party transactions and balances

Related parties represent associated companies, joint ventures, majority shareholders, directors, key
management personnel of the Group and entities controlled, jointly controlled or significantly influenced
by such parties. Pricing policies and terms of these transactions are approved by the Group's management,

Transactions with related parties included in the condensed consolidated interim statement of profit or loss
are as follows:

~ Nine-month period ended
30 September 2019 (unaudited) 30 September 2018 {unaudited)

Direct Direct

Revenue costs Revenue costs

AED ‘000 AED ‘000 AED 000 AED ‘000

Associaled companies 3,814 44,777 3,740 75,508
Joint Venture 3,607 - - 3,406 -
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Notes to the condensed consolidated interim financial information
for the nine-month period ended 30 September 2019 (continued)

16  Related party transactions and balances (continued)
Balances with related parties included in the condensed consolidated interim statement of financial position

are as follows:
30 September 2019 {unaudited)

Trade
Trade payables and
receivable advances
AED ‘000 AED ‘000
Associated companies 15,557 43,861
Joint venture 1,983 -
17,540 43,861
31 December 2018 (audited)
Trade
Trade payables and
receivable advonces
ALD 100 AED 000
Associated companies 14,863 40,340
loint venture 1,561 -
16,424 40,340
Compensation of key management personnel
The remuneration of key management personnel during the period is as follows:
Nine-month period ended
2019 2018
AED'000 AED'000
{unaudited) {unaudited)
Short-term benefits 6,667 6,038
Employees’ end of service benefits 181 237
6,848 6,275
Mumber of key management personnel 5 5
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NATIONAL CENTRAL COOLING COMPANY PJSC AND ITS SUBSIDIARIES

Notes to the condensed consolidated interim financial information
for the nine-month period ended 30 September 2019 (continued)

17 Dividends and board remuneration

The Board of Directors proposed a cash dividend of 9.5 fils per share pertaining to the shareholders in
respect of the fiscal year ended 31 December 2018. The shareholders at the Annual General Meeting held
on & March 2019 approved the dividends. The dividends comprised of AED 257.9 million to the sharehalders
and was paid in April 20189,

in 2018, the Board of Directors proposed a cash dividend of 8.0 fils per share pertaining to the shareholders
in respect of the fiscal year ended 31 December 2017. The dividend was approved by the shareholders at
the Annual General Meeting held on 7 March 2018. The dividend comprised of AED 217.2 million to the
shareholders and was paid in April 2018,

Furthermore, Board of Directors’ remuneration of AED 7.1 million for the year ended 31 December 2018
was also approved at the Annual General Meeting held on 6 March 2019. Board remuneration of AED 7.1
million for the year ended 31 December 2017 was approved at the previous Annual General Meeting on
7 March 2018.

18 Seasonality of operations

Interim results fluctuate due to the seasonal demands for chilled water, in line with the average
temperatures in the region. Tabreed's operations generally produce higher revenues in the summer due
to increased customer consumptian, while certain expenses such as depreciation, interest and operating
expenses remain more evenly distributed throughout the fiscal year. As a result, interim net profits are
not indicative of net profits on an annual basis.

19 Fair value measurement

The carrying values of the Group's financial assets and financial liabilities as at 30 September 2019 are
not materially different from their fair values as at 31 December 2018,

20 Approval of condensed consolidated interim financial information

The condensed consolidated interim financial information of the Group was authorised for issuance by
the Board of Directors on 31 October 2019,
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